
CHILLERTON & GATCOMBE PARISH COUNCIL                                 

 
INTERNAL AUDIT REPORT 2014-15 

 

1. INTRODUCTION 

    

All Local Councils in England are required to complete an annual return summarising        

their financial records at the end of the financial year. Section 4 of the Annual Return 

needs to be completed by an Internal Auditor who shall be independent of the 

Council. The Audit Commission (the Councils External Auditor) needs to place 

reliance on the work of the Internal Auditor and provides guidance on the minimum 

level of testing required to provide this assurance. 

 

2.SCOPE OF AUDIT 

 

The audit includes for examination on a test basis of evidence relevant to the amounts 

and disclosures as contained in the accounts. This examination has included the 

following- 

               Matching of financial statements to invoices and receipts 

               Examination of budget preparation & precept setting 

               Inspection of bank statements 

               Matching of cheques to payment records 

               Requisite number of cheque signatories were applied 

 

3.FINDINGS  

 

(1) Arrangements for PAYE  are the responsibility of the Parish Clerk and PAYE 

submissions are made using the Basic Tools software provided by HMRC  All 

monthly submissions were evidenced on file. 

 

(2) The accounting record’s , bank statement’s and bank reconciliation for the year 

ended 31
st
 March 2015 were examined and agreed. The bank reconciliation is 

carried out on a  monthly basis and this is considered  good practice. 

  

(3) The Council has adopted Financial Regulations and Standing Orders and the    

       Clerk is its designated Responsible Financial Officer. All actions tested were   

       found to be in compliance with the financial regulations. Financial Regulations  

       and Standing Orders were reviewed in the year and adopted at the 7
th

 May 2014  

       meeting.  

 

(4) The Council had prepared an annual budget in support of its precept and the 

budget for 2015-16 was considered and approved at the 5th January 2015 

meeting. The gross precept (including grant) was set at £7,530 ie no increase on 

the 2014-15 precept.. 

 

(5) Expected income had been fully received and documented, with VAT properly   

accounted for. The Isle of Wight Council’s policy is to pay the precept in full in 

April and the precept for the 2014-15 financial year was received on the 14
th

 

April 2014. A refund of VAT paid in 2014-15 of £118.35 can be reclaimed and 

be received in the 2015-16 financial year.   



 

(6) Section 4 of the Annual Return requires the Internal Auditor to  confirm that the 

Council has assessed the significant risks to achieving its objectives and 

reviewed the adequacy of arrangements to manage them. Risk Assessments had 

been carried out and were approved by the Council at its meeting on the 1st 

September 2014.  

 

   (8) The Audit Commission certificate for the 2013-14 financial year was presented   

         at the Council meeting on 
6th 

 October  2014 and there were no matters  

         arising from the audit. The External Auditor for the 2014-15 Annual Return is  

         again BDOLP and the format of the return remains unchanged. The  

         Audit Commission  ceased to exist with effect from 31st March 2015 and a             

         new Audit regime is to be introduced from the 2017-18 financial year. Until  

         such time  the current audit arrangements will continue to apply. 

 

    (9) The Transparency Code  for smaller authorities is effective from 1st April,  

           requiring such authorities to publish certain information on a website which is  

           publicly accessible and free of charge to use. The requirements are not onerous  

           and the Clerk is aware of the information to be published.  

 

RECOMMENDATIONS 

The recommendations arising from the 2013-14 audit had been effected and there 

were no further recommendations arising from this audit. 

  

 

 

 

Having regard to the above I am of the opinion that I have adequate assurance to 

complete and sign Section Four of the Annual Return to the Audit Commission. 

 

 

 

 

GARETH HUGHES 

BA (Hon) CPFA                                                                           25TH APRIL 2015 


